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FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2021 < e

nf FI"n“clnl Pnsrr“'“ BANK (Rs’000) GROUP [RM.'000) STATEMENT OF PROFIT OR LOSS

For the Year ended For the Year ended  For the Year ended  For the Year ended
2021 31 ber 2020 2021 31D 2020

2021 31-Dec 2020 31-Di 2021 31 31 b
ASSETS
Cash and cash equivalents 1,848,262 1,158,742 17,530,611 19,698,132 'L"et;“iig;:gt"g " Igg‘ggi gﬁgzg 1:,:;;,:2; 1?,’332’%2%
Statutory deposit with Central Bank of Sri Lanka / other Central Banks 114,024 50,544 1,222,165 1,134,924 . P L 2 2y L
Reverse repurchases agreements z 125,015 z 202,833 Net Interest Income 623,544 733,548 8,315,041 7,179,776
Derivative financial instruments 1,282 - 140,434 287,010
Financia} assets at fair va]l(ue thmugir.l] pmﬁg orhloss . - - 1,016,004 1,583,506 Net Income From Islamic Banking Business - - 1,613,671 1,311,393
Financial investments at fair value through other comprehensive income 27,166 25,192 53,269,292 48,547,403 1 4 3
6 ans e exand Birareliia 6,700:985 6,780,732 354:052:463 347802781 Net Interest Income and net Income from Islamic Banking Business 623,544 733,548 9,928,712 8,491,169
Financial investments at amortized cost 4,577,481 2,815,374 26,146,102 27,604,020 o
Investments in Associates = 2 115,443 78,421 Fee and Commission Income 24,835 22,140 3,028,937 2,712,956
Property, Plant & Equipment 82,318 77,903 1,324,707 1,317,750 Less : Fee and Commission Expenses 7,469 7,620 882,138 783,593
Right-of-use assets 150,991 170,887 1,252,386 1,379,534 Net Fee and Commission Income 17,366 14,520 2,146,799 1,929,363
Investrrt;ent properties - - 606,074 712,885
Intangibl t: 29,045 66,924 2,459,434 2,417,727 .
Deferred Tax Assets 22,985 32,641 '519,009 81/637 Net Trading Income 46,263 19,398 255,337 302,504
Other Assets 103,013 154,228 3,085,331 3,408,304 Other Operating Income 12870 = 9617 213,629 589,344
Total Operating Income 700,043 777,083 12,544,477 11,312,380
TOTAL ASSETS 13,657,553 11,458,183 462,739,455 451,256,867
LIABILITIES (Allowance) / Writeback of allowance for impairment on loans, advances and financing
Expected credit losses 12,276 (9,832) (1,394,537) (1,328,284)
Deposits from banks 2,588,848 1,008,561 8,123,769 10,742,228 Impaired loans and financing written off - - (35) (56)
Deposits from customers 3,904,225 3,353,272 380,394,214 365,870,751 Impaired loans and financing recovered - - 193,369 222,044
Obligations on securities sold under repurchase agreements - - 1,001,831 914,108 Others - net o . (5,935) (13,668)
Derivative financial instruments - - 254,458 626,056 Net O ting | 712319 767 251 11 33{, 339 0 192’ 216
Other Borrowings - - 5,822,058 4,709,350 et Uperating Income y : 1337 1192,
Debt securities issued and other borrowed funds - - 10,863,742 12,272,354
Current Tax Liabilities 32,880 53,556 644,903 210,142 Personnel Expenses 176,899 175,563 2,896,211 2,866,523
Retirement Benefit Obligation 32,863 43,528 = 5 Depreciation and amortization 89,712 90,969 363,314 364,419
Deferred Tax Liabilities 7 - 70,995 784,349 Premises, Equipment and establishment Expenses 121,831 121,638 375,467 350,977
Lease liabilities 176,653 187,078 916,653 1,072,120 Other Overhead E 53 865 47.769 330315 327546
Other Liabilities 216,187 321,087 5,221,425 5,628,779 er Livernead txpenses . . ) : )y ,
Operating Profit before VAT on financial service 270,012 331,312 7,372,032 6,282,951
TOTAL LIABILITIES 6,951,657 4,967,082 413,314,048 402,830,237 Value Added Tax (VAT) on Financial Services 62,591 62,118 - -
i Debt Repayment Levy (DRL) - 661 - -
Equity Operating Profit after VAT on financial service 207,421 268,533 7,372,032 6,282,951
Share capital/Assigned capital 3,792,318 3,792,318 9,417,653 9,417,653 . . . ;
Statutory reserve fund 129,939 122,376 ,33 53, Shares of profit / (loss) after tax of equity accounted associated companies - - (5,457) 2,112
Retained earnings 2,457,704 2,304,004 37,060,892 34,579,995 Profit before Tax 207,421 268,533 7,366,575 6,285,063
Tota_l uthE( reserves . 325,935 272,403 1,619,782 3,196,814
Equity attributable to equity holders of the Bank 6,705,897 6,491,101 48,162,662 47,248,271 Income Tax expenses 56,182 87,235 1,636,698 1,352,803
Non-controlling Interests - - 1,262,745 1,178,359 s +
Total Equity 6,705,897 5'4911101 49,425'407 43,426,630 Profit for the year 151,_239 181,298 5,729,_877 4,932,250
TOTAL LIABILITIES AND EQUITY 13,657,553 11,458,183 462,739,455 451,256,867 Attributable to:
Contingent liabilities and commitments 2,592,605 2,025,662 102,643,461 106,934,447 E%‘#tg:n‘:ﬁﬁﬁ OT::’:reP:trem o el 00 R
Contingencies 339,324 460,868 3,146,952 2,984,597 8 3 e
Commitments 2,253,281 1,564,794 64,292,261 65,843,836 151,239 181,298 5,729,877 4,932,260
Derivative financial instruments - - 35,204,248 38,106,014
Merscsndiiin Ndarmiation Earnings per RM 1.00 share:
L] naul 1 o, i i - -
Number of Employees 59 66 19,364 19,414 basic / diluted (sen) LR 25
Number of Branches 3 3 269 269
LOANS, ADVANCES AND FINANCING Bank (Rs.'000) Group (RM.'000) LOANS, ADVANCES AND FINANCING - BY PRODUCT Bank (Rs.'000) Group (RM.'000) 0 p D CREDIT LO DUR 3 p DEPQSITS FROM CUSTOMERS- BY PRODUCT Bank (Rs.'000) Group (RM.'000
e 31 Deember 2001 31 Decerber 2000 3 ecember 20t | A1 Decenber 01 | ot 31 ecembe 011 31-December-2020| 31 December 2021 | 1-December-0 palishhseagtannite dantilne i M0 . | |
As at 31-December-2021 | 31-December-2020| 31-December-2021 | 31-December-2020
Gross loans, advances and financing 6,755,732 | 6,865,710 |358,026,752|345,651,227| | Overdrafts 873,203 798,980 | 9,225,460| 9,464,586| | Opening balance at 01 January 2021 84,978 82,627 | 2,848,446 | 1,991,947 || Demand deposits 653,559 | 288,784 | 65,805,801 59,355,197
at amotised cost Housing loans / financing 912,514 962,064 | 142,034,597 | 131,511,581 | Net expected credit losses during the year [t6.846= 2,495 - “|| savings deposits 282,767| 450,833 | 52,195,611| 46,244,527
Less : Allowances for impairment Other term loans / financing 4,607,719 | 4,558,624 | 129,367,856 | 128,504,129 | | Reversal of write-off during the year 23,343 - - - ‘ * ¥
Expected credit losses Ereit card receiiabias ) | 2182009| 1996528 Loans, advancgs and financing derecognised Fixed depc.rswts 2,483,112 | 2,595,867 | 207,768,245| 204,543,978
~stage 1 (28,601) | (20,807) | (2,110,401)| (1,528,896)|| Bills receivables 163,024 211615 s4070|  eagoo|| (Other thanwrite-off) - 2 - | (193,312)| (131,931) |/ Call deposits 481,853 2,081 1 -
4 ! L ) New loans, advances and financing originated - - 187,437 187,648 . i
=stage2 =gy (3,369) |HEREEERRN] 11,046,834)) | Vehick loans i 25087 2 || Met remeasurement due to changes in credit risk - - 928,768 674,165 Moneymarket deposits . Rl Sc50
-stage 3 (13,674) | (60,801) | (242,339)| (272,716)| | Staff loans 64,846 SBAAL| 21844811 2121425 | o contractual cash flows : | 20s2a7| 216975 || Other deposits 2934 15707|  6L977 57831
Hire purchase receivables i -| S5,974,697) 34760909 | 1o in models / risk parameters . -| 17s2a|  364,120|| Total 3,904,225 | 3,353,272 |380,394,214] 365,870,751
Trust receipts ? || 28751 1981021 Amounts written off - - | (270,708)| (443,016)
Claims on customers under acceptance credits - - 2,680,262 2,691,792 Amounts transferred to allowances for impairment
Revolving credits - -| 10,246,755| 10,499,096 | |oss on foreclosed properties - - (93) (241)
Net loans, advances and financing Syndicated term loans / financing - -| 3,869,514| 3,842,179| | Exchange difference (42) (144) 6,677 (11,221)
receivables 6,700,985 | 6,780,732 |354,052,463 |342,802,781 6,755,732 6,865,710 | 358,026,752 | 345,651,227 | Closing balance as at 31 December 2021 54,747 84,978 3,974,289 | 2,848,446

STATEMENT OF CHANGES IN EQUITY AND RESERVES (BANK) (Rs.‘ 000)

STATEMENT OF CASH FLOWS

For the year ended 31Decemhber 2021 FOR THE YEAR ENDED 31 DECEMBER 2021 it e

Profit Before Income Tax 7,366,575 6,285,063
Balance as at 01 January 2021 - - 3,792,318 122,377 250,240 22,162 2,304,004 6,491,101

Adjustment for:

Depreciation and amortisation 363,314 364,419

Allowance for impaired loans and advances 1,394,537 1,328,284
Profit for the year - - - - - - 151,239 151,239 Share of loss / (profit) after tax of equity accounted associated companies 5,457 (2,112)
Actuarial gain on defined benefit plans - - - - - - 13,188 13,188 Dividend income (1,602) (2,287)
Gain on translation of FCBU - - - - 51,559 - - 51,559 Net gain on financial instruments (57,810) (414,835)
Deferred tax reversal on other comprehensive income - - - - - - (3,165) (3,165) Allowances for impairment on other assets 5,935 13,668
Net Change in fair value of equity instruments - - - - - 1,974 - 1,974 Other non-cash items (31,405) 19,042
Total comprehensive income for the year - - - - 51,559 1,974 161,262 214,795 9,045,001 7,591,242
Transactions with equity holders, recognised directly in equity: Change in operating assets (12,840,303)  (5,971,601)

Increase / (Decrease) in operating liabilities 12,518,622 14,147,077
Transfer to Statutory Reserve Fund - - - 7,562 - - (7,562) - Cash generated of operations 8,723,320 15,766,718
Total transactions recorded directly in equity - - - 7,562 - - (7,562) -

Income tax expenses and zakat paid (2,061,768) (1,097,185)
Balance as at 31 December 2021 (Closing Balance) - - 3,792,318 129,939 301,799 24,136 2,457,704 6,705,897

Net cash generated from operating activities 6,661,552 14,669,533

STATEMENT OF CHANGES IN EQUITY AND RESERVES (GROUP) (RM. ‘' 000)

Cash flows from investing activities

Acquisition of property, plant and equipment (142,951) (373,063)
For the year ended 31 December 2021 Additon to investment properties 1) (s9)
Proceeds from the sale of property, plant and equipment 23,401 21,102
Balance as at 01 January 2021 9,417,653 53,809 3,196,814 34,579,995 47,248,271 1,178,359 48,426,630 et (Purchase)/sale of financial investments (4,459,421)  (7,374,002)
Additional investment in an associated company (45,000) -
Dividends received 1,602 2,287
Net cash (used in) investing activities (4,622,383) (7,723,775)
Profit for the year - - - 5,656,531 5,656,531 73,346 5,729,877
Other comprehensive income for the year - - (763,267) 319  (762,948) 42,481  (720,467) . L
Total comprehensive income for the year = - (763,267) 5,656,850 4,893,583 115,827 5,009,410  Cash flows from financing activities
Dividends paid (4,010,633) (1,575,700)
Transactions with owners / other equity movements : Net praceeds from Issuance of debt securities g -
Transfer to statutory reserves - 10,526 - (10,526) - - B Repayment of lease liabilities (86,032) s 220
Transfer to regulatory reserves - - (971,650) 971,650 - - fll  Redemption of debt securities (1,520,000) :
Transfer from general reserves - - 157,885 (157,885) - - - o . _
Dividends paid = = . [3'979'192) (3,979,192) (31,441) (4,010,633) Net cash used in financing activities (5,616,665) 1,689,447
- 10,526  (813,765) (3,175,953) (3,979,192) (31,441) (4,010,633) ) ) )
Balance as at 31 December 2021 (Closing Balance) 9,417,653 64,335 1,619,782 37,060,892 48,162,662 1,262,745 49,425,407 Net increase/(decrease) in cash and cash equivalents (3,577,496) 5,256,311
. " Cash and cash equivalents at the beginning of the year 17,328,281 12,191,838
s'n'!“!“' nF nTHEn anPnEHEHSWE I"cn“[ [BANK] [Rs. ' 000)| [GROUP] [RM.* 000) sElEcTEn F UHMANBE I"nlen‘nns [BMK] [ns. f nﬂn] [G“uup] [nM: ! nu“] Exchange differences on translation of opening balances 297,420 (119,868)
Profit for the year 151,239 181,298 729,871 4,932,260 SO— Basel 111 Basel 111 Basel 11 Basel 11 Cash and cash equivalents 17,530,611 18,698,132
Other comprehensive income / (loss) Common Equity Tier 1 Capital 6,295,049 6,051,674 44,922,926 143,301,206 Less : Balances with banks with original maturity more than three months (3,482,406) (2,369,851)
Items that will not be reclassified to profit or loss Total Tier 1 Capital 6,295,049 6,051,674 45,081,704 43458713 Add : Allowances for expected credit losses 2 g
Total Capital 6,329,386 6,074,173 54,372,958 52,642,613 Cash and cash equivalents at end of the year 14,048,205 17,328,281
Actuarial gainy/(loss) on retirement benefit obligations 13,188 (7.572) 87,320 28,002  Total Risk-Weighted Assets 832639 847139 A 1912448
Net change in fair value of financial investments measured at FVOCI 1974 3,112 - - . 5
Deferred tax on other comprehensive income (3,165) 2,120 - - Regulatory Capita! Ratios %)
g e e ‘?Lsﬁr‘:]‘:e‘:f:’“me”“ : - B 20976 omman EquityTer 1 Capital Ratio{Minimum Requirement :4.5%) : : 1503% 1481%
4 Y. Common Equity Tier L Czpita! Rato (Minimum Reguirement - %) 75.60% TLU% .I. ATEM E"T r n “ I:I_ w BANK
Total Tier 1 Capital Ratio {Minimum Reguirement : 6%) - - 15.08% 14.87% s n c s n s 2
11,997 [2.340] EESINEE 55,578 Total Tier 1 CapitlRato [Minimum Reguirement - B.5%) T560% T4 FOR THE YEAR ENDED 31 DECEMRER 2021 R
2 : Total Capital Ratio [Minimur Requirement : 3%) - : 1819% 1801% - -
'gs::;?aig:ﬂﬁ"f;:;‘?:‘jﬂ'iii?m:“:;* zzr':sf Total Capital Ratio (Minimum Requirement - 12.5%) %0% TLI0%
| I i . . 1ot
" Fnr!ign peiss t p 51,559 18103 298337 (141,329) Leverage Ratio (minimum requirement : 3%) 38.00% 42.64% IcTh FI::ws f.mtm Operating Activities 0257 035 260
- Net investment hedge - - (139,926) 58,762 posets Quality [Quality of Loan Portfolio) nterest receipts g g
) . . Gross Non - Performing Advances Ratio, % (Without Interest in Suspense] 1.03% 235% Interest payments . (137,655) (181,291
Net changes in revaluation of financial investments : Net Non - Performing Advances Ratio, % net of interest in suspense and provision) 0.80% 0.66% Net fee and commission receipts 17,366 14,521
at fair vale through other comprehensive income - - (1,355,309) 547,856 |mpaired Loans (Stage 3) Ratio [%) [ 0.69% 431% Net trading income 46,263 19,398
Impairment (Stage 3) to Stage 3 Loans Ratio (%) 19.12% 14.65% i i it
Net change in cash flow hedges - - 129,334 (95,748)  profitahility Receipts from other operating activities 10,862 8,560
51,559 16103 [1,067,564) 369,500 Interest Margin, % 526% 751 Payments to employees (174,378) (168,212)
Return on Assets (before Tax). % 1.79% 257% Payment of Value Added Tax on Financial Services (FSVAT), Nations Building Tax (NBT)
Income tax effect - - 248,173 (102,880}  Return on Equity, % 2.29% 1.84% and Debt Repayment Levy (DRL} (62,591) (62,779)
Share of changes in associated companies' reserves - - (2,521) 1,228 Payments on other operating activities (258,806) 43,010
Regulatory Liquidity
Other comprehensive income / (loss) for the year net of tax 63,556 15,763 (720,467) 323,866  Statutory Liquid Assets 5,744,801 4,431,679 ' ) ' " e—_
Total comprehensive income for the year 214:195 197 061 5,009',410 5256126 Statutory Liquid Assets Ratio % ~ (Minimum Requirement, 20%) ! Operating profit before changes in operating assets and liabilities [note(a)] 221,320 608,476
Domestic Banking unit 125.91% 101.39%
Total comprehensive income for the year attributable to: Off-Shore Banking Unit 119.67% 54.79% (Increase)/decrease in operating assets :
- Equity holders of the parent 214,795 197,061 4893583 5206796  NetStable funding ratio (NSFR) 157.00% 1a2.00% Balances with Central Bank of Sri Lanka (63,480) 24,481
- Non-controlling interests - - 115,827 49,330 Liuidiy Coverage Rato Financial assets measured at amortised cost - loans & advances 93,605 182,145
e N i . fs Other Assets 51,214 (24,501)
214 795 197,061 5,000,410 5,256,126 Liquidity Coverage Ratio (%) - Rupee (Minimum Requirement - 100%) 179.00% 633.55% f "
> = Liquidity Coverage Ratio (%) - All Currency [Minimum Requirement -100%) 256.00% 580.88%
BASIS OF PREPARATION Increase/(decrease) in operating liabilities :
The Financial Statements of the Bank have been prepared in accordance with the Sri Lanka Accounting Standards (SLFRSs/ LKASs) issued by The Institute of Chartered Accountants of Sri Lanka, and comply with the requirements of ~ Deposits from banks 1,580,235 594,145
the Banking Act No. 30 of 1988 and amendments thereto and Listing Rules of Colombo Stock Exchange (CSE). Deposits from customers 528,197 393,319
The accounting policies adopted by the Group and the Bank are consistent with those adopted in the previous years except for the adoption or early adoption of the following Malaysian Financial Reporting Standards (“MFRS”),
Amendmentsto MFRSs and IC Interpretations: MFRS 9, MFRS 15, Amendments to MFRS 140, IC Interpretation 22 Foreign Currency Transactions and Advance Consideration, Amendments to MFRS 4, IC Interpretation 23 Uncertainty Cash (used in) / generated from operating activities before income tax 2,411,091 1,778,065
over Income Tax Treatments, MFRS 16, MFRS 17 and Amendments to MFRS 119 Employee Benefits.
Basis of Accounting Income tax paid (70,367) (90,106)
The financial statements of the Group have been prepared in accordance with Malaysian Financial Reporting Standards, International Financial Reporting Standards and the requirements of the Companies Act 2016 in Malaysia. The
financial statements of the Group and of the Bank have been prepared on a historical cost basis unless otherwise indicated in the notes to the financial statements. Net cash (used in) / generated from operating activities 2,340,724 1,687,959

These financial statements of the Bank are presented in SriLanka Rupees, "(Rs)" which is the Bank’s functional currency.
Cash flows from investing activities

The financial statements are presented in Ringgit Malaysia (“RM”) and all values are rounded to the nearest thousand (RM'000), unless otherwise stated. Investments in financial assets measured at amortised cost (1,635,752) (1,068,991)
In the preparation of the financial statements, management is required to make judgments, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, income and Purchase of p’“‘?e’tv ! plant & equipnient (31,991) (8,400}
expenses. Actual results may differ from these estimates. Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the financial statements in the period inwhich ~ Net purchase of intangible assets (2,471) (432)
the estimate is revised and in any future periods affected. Proceeds from sale of property , plant & equipment 9 97
o s . : + . s : 2 - - : 5 & . 5 : . ' 3 : Dividend received from financial assets measured at fair value through other
Significant areas of estimation, uncertainty and critical judgments used in applying accounting policies that have significant effect in determining the amounts recognised in the financial statements include the following: Fair value comprahansive ncamia 1,999 960
estimation of financial instruments, Impairment losses on loans, advances and financing, Impairment of goodwill and intangible assets, Impairment of ather assets, Valuation of investment properties, Income taxes, Deferred tax P! &
assets and Defined Benefit Plan
Net cash (used in) / generated from investing activities (1,668,206) (1,071,766)
Note (a) Reconciliation of Operating Profit before Changes in Operating Assets & Liabilities CERTIFICATION:
BANK i We, the undersigned, being the Country Head and the Head of Finance of Public Bank Berhad Cash flows from financing activities
(Rs."000) Sri Lanka branch jointly certify that: Payments of lease liabilities (30,841) (21,834)
Net cash flows used in financing activities {30,841) (21,834)
(a) The above statements have been prepared in compliance with the format and definitions /(6 i i e LT
: : . Net increase lecrease) in cash and cash equivalents ,
Profit biefore Iriconie Tax 207,421 268,533 prescribed by the Central bank of Sri Lanka; ( ) q 2
Accrual for Interest Income (2,793) (9,527) (b) The information contained in these statements have been extracted from the audited Cash and cash equivalents at beginning of the year 1,160,004 547,543
Accrual for Interest Expenses 22,807 29,956 financial statements of the Bank. Exchange differences on translation of opening balances 51,559 18,103
Dividend Income (1,999) (960)
Profit from Sale of Property, Plant and Equipment (9) (97) Angelo Fernando Ajith Dhammika Lanerolle Cash and cash equivalents at end of the Year 1,853,239 1,160,005
Depreciation of Property, Plant & Equipment 24,460 26,316 (5ad.) C e (Sad.) Head of Fi
S B .) Coun ea .) Head of Finance
Depren-:lat\-cn of right ’?f -use assets 21,786 21,725 ZQgMarch ZOrZVZ ZQgMarEh 2022 Cash and cash equivalents 1,853,240 1,160,004
Amortization of Intangible Assets 43,466 42,928 Less : Allowances for expected credit losses (4,978) (1,262)
Impairment charges on loans and advances (12,276) 9,832 Cash and cash equivalents at end of the year 1,848,262 1,158,742
Accrual for Retirement benefit obligations 5,824 7,351
Accrual for Other Expenses (106,829) 191,492 B PUBLIC BANK BERHAD
InteresAt chargern Lease Llab|hty‘ ) o 20,416 20,926 No. 340, R.A. De Mel Mawatha, Colombo 03.
Operating Profit before Changes in Operating Assets & Liabilities 221,320 608,476 £ mail : pbbslk@publichank.com.lk Telephone : +94 112 576 289-92




