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FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022 v et

OF FINANCIAL POSITION | Bank  wsoom  cRoup  wmoon W STATEMENT OF PROFIT OR LOSS

For the Year ended  For the Year ended  For the Year ended  For the Year ended
31 December 2022 31 December 2021 31 December 2022 31 December 2021

31-December-2022  31-December-2021  31-December-2022 31-December-2021

ASSETS

Interest Income 1,478,991 784,005 14,931,856 13,474,557
Cash and cash equivalents 2,160,068 1,848,262 21,766,900 17,530,611 Less: Interest Expenses 309,632 160,461 5,764,972 5,159,516
Statutory deposit with Central Bank of Sri Lanka / other Central Banks 92,837 114,024 6,882,404 1,222,165 Net Interest Income 1,169,359 623,544 9,166,884 8,315,041
Reverse re?urchases agreements - - ,193 -

Derivative financial instruments - 1,282 446,564 140,434 Net Income From Islamic Banking Business - - 1,857,189 1613671
Financial assets at fair value through profit or loss - - 949,325 1,016,004 . . g 122 LI
Financial investments at fair value through other comprehensive income 31,145 27,166 54,867:289 53,269,292 Net Interest Income and net Income from Islamic Banking Business 1,169,359 623,544 11,024,073 9,928,712
Loans, advances and financing 5,752,786 6,700,985 372,583,116 354,052,463
Financial investments at amortized cost 3,042,645 4,577,481 25,570,231 26,146,102 Fee and Commission Income 62,223 24,835 2,867,894 3,028,937
lpnvestr?erlptls i J;ls?u?tes ; e 5351 i lgg.;gg i ;%3’%3 Less : Fee and Commission Expenses 9,282 7,469 953,393 882,138
roperty, Plan quipmen - ,324, P
Right-of.Use assets 118:601 150,991 1:287:639 1252386 Net Fee and Commission Income 52,941 17,366 1,914,501 2,146,799
Investment properties - - 669,570 606,074 .
Intangible assets 7,266 29,045 2,539,021 2,459,434 Net Trading Income 131,431 46,263 308,943 255,337
Deferred Tax Assets 51,534 22,985 630,201 519,009 Other Operating Income 20,388 12,870 190,725 213,629
Other Assets 169,496 103,014 3,749,865 3,085,331 Total Operating Income 1,374,119 700,043 13,438,242 12,544,477
TOTACASSETS EE el 13,657,553 S N 463733455 (Allowance)/ Writeback of allowance for impairment on loans, advances and financing
LIABILITIES Expected credit losses (168,485) 12,276 (596,812)  (1,394,537)
o — - . LR S Impaired loans and financing written off - - (132) (35)
eposits from banks 1200, y1L3, i i i = &
Deposits from customers 3,2891283 3904225 394,718,757 380,394214 ‘gma'red k’fns and financing recovered (21331'1189:? 1[953_;33%;
Obligations on securities sold under repurchase agreements - - 6,776,410 1,001,831 ers- net = ~ s
Derivative financial instruments 2 " 496,045 254,458 Net Operating Income 1,205,634 712,319 13,059,487 11,337,339
Other Borrowings - - 5,414,183 5,822,058
Debt securities issued and other borrowed funds - - 12,023,484 10,863,742 Personnel Expenses 177,605 176,899 3,043,786 2,896,211
Current Tax Liabilities 127,836 32,880 928,858 644,903 Depreciation and Amortization 68,397 89,712 371,583 363,314
Retirement Benefit Obligation 24,397 32,863 - - 3 F " 1 : : !
Deferred Tax Liabilities A i 83187 70,995 Premises, Equipment and Establishment Expenses 143,602 121,831 394,354 375,467
Lease liabilities 138,585 176,653 912,967 916,653 Other Overhead Expenses 83,664 53,865 425,661 330,315
Other Liabilities 231,939 216,187 6,608,224 5,221,425 Operating Profit before VAT on financial service 732,366 270,012 8,824,103 7,372,032
Value Added Tax (VAT) on Financial Services 144,808 62,591 - -
TOTALEABILITIES B 6,951,657 B 413,314,043 Operating Profit after VAT on financial service 587,558 207421 8824103 7,372,032
Equi
R Shares of profit / (loss)after tax of equity accounted associated companies - - 6,947 (5,457)
Share capital/Assi§ned capital 3,792,318 3,792,318 9,417,653 9,417,653 Profit before Tax 587,558 207,421 8,831,050 7,366,575
Statutory reserve fund 150,025 129,939 314,153 248,231
.I?etamed earnings 2,847,663 2,457,704 39,258,985 37,060,892 Income Tax expenses 185,828 56,182 2,661,423 1,636,698
otal other reserves 882,606 325,935 1,188,430 1,435,886 q —_— e e
Equity attributable to equity holders of the Bank T 7,672,613 6,705,897 50,179,221 48,162,662 Profitfor the Year 401,730 151,239 6,169,627 5729877
Non-controlling Interests - - 1,346,587 1,262,745
Total Equity 7,672,613 6,705,897 51,525,808 49,475 407 Attributable to:
Equity Holders of the Parent 401,730 151,239 6,119,499 5,656,531
—IT491316 13657553 493262765 462739455 ‘ , , ,113, 10656,
TOTAL LIABILITIES AND EQUITY LR . = o Non-Controlling Interest - - 50,128 73,346
Eontingent liabilities and commitments 2,787,053 3,124,403 104,721,984 102,643,461 401,730 151,239 6,169,627 5,729,877
ontingencies 1223, s 100,
Commitments '626,576 871,121 67,015,460 64,292,261 Earnings per RM 1.00 share:
Derivative financial instruments - ) 34,471,397 35,204,248 - basic / diluted (sen) e 31.53 29.14
Memorandum Information
Number of Employees 53 59 19,188 19,364
Number of Branches 3 3 267 269
LOANS, ADVANCES AND FINANCING Bank (Rs.'000) Group (RM.'000) LOANS, ADVANCES AND FINANCING - BY PRODUCT Bank (Rs.'000) Group (RM.'000) 0 P D CRED 0 DUR Ba P DEPQSITS FROM CUSTOMERS- BY PRODUCT Bank (Rs.'000) Group (RM.'000)
AR FOR LOA ADVA AND A R 0 R 0
As at 31-December-2022{ 31-December-2021) 31-December-2022 | 31-December-2021! As at 131-December-2022{ 31-December-2021) 31-December-2022 | 31-December-2021 As at 31-Decenber2022| 31-December-2021 31-December-2022) 31-December-2021
As at 31-December-2022 | 31-December-2021 | 31-December-2022 | 31-December-2021

Gross loans, advances and financing 5,961,050 | 6,755,732 |376,891,937|358,026,752| | Overdrafts 1,003,488 873,203| 9,116,969| 9,225,460 | Opening balance at 01 January 2022 54,747 84,978 | 3,974,289 2,848,446 || Demand deposits 789,103 | 653,559 | 68,676,154 65,805,801

at amotised cost Housing loans / financing 660,973 912,514 | 152,915,174| 142,034,597 | Net expected credit losses during the Year 152,757 (6,846) 2 “|| savings deposits 389669| 282.767| 49356557 52.195611

Less : Allowances for impairment Other term loans / financing 4,109,303 | 4,607,719 | 129,578,837 | 129,367,856 | Reversal of write-off during the Year (412) | (23,343) - i : ' bt Al
5 ) : s R s Lo 1 i i Fixed deposits 2,084,526 | 2,483,112 | 217,537,372| 207,768,245

Expected credit losses Credit card receivables . .| 25842a| 2,182,299 Loans, advancgs and financing derecognised i : ) U4, 403, 1337, 108,

-stage 1 (116,474) | (28,601) | (2,074,558) | (2,110,401)| | Bills receivables 66,343  163,024| 141,162 54,070 if:':ve‘:;:i";‘g;':g’and P—— : : llig;"’:;(: (153353:;;3 Negotiable instruments of deposit e - 1 g

- stage 2 (I55))  (12471) [HIEEA] (1,621,545)f | Vehick loans 60 Biis " | et remea;urement due to changis ingcredit risk - - 408.599 928)758 Call deposits i R ’ i

-stage 3 (79,667) | (13,674) | (375,852)| (242,339)| | Staff loans 52,787 64,846 [ 2,195407| 2,184,491 L ) ) : ! Money market deposits - -| 59,081,617) 54,562,580

Modifications to contractual cash flows 330,039 295,247
::retpurcha:e recelvables 7 2 50,:::,(6):: 55’;;2‘::; Changes in models / risk parameters E - (205,659) 171,824 || Other deposits 17,980 2,934 67,057| 61,977
= : 2| | sk eceRt - : " ) Amounts written off - - | (270,794)| (270,705
& 5 -|| Claims on customers under acceptance credits - - 3,093,295 2,680,262 Amounts transferred to allowances for impairment : ' ! ( ) Total 3,289,283 | 3,504,225 | 384,718,757)380,394,214
Revolving credits ; -| 1.,976,772| 10,246,755| | |oss on foreclosed properties - - (1,120) (93)
Net loans, advances and financing Syndicated term loans / financing - -| 4238211 3,869,514 Exchange difference 720 (42) 10,584 6,677
receivables 5,752,786 | 6,700,985 [372,583,116354,052,463 5,961,050 6,755,732 | 376,891,937 358,026,752| | Closing balance as at 31st December 2022 208,264 54,747 | 4,308,821 3,974,289

IENT OF CASH FLOWS GRQeF

STATEMENT OF CHANGES IN EQUITY AND RESERVES (BANK] (Rs.‘ 000)

FOR THE YEAR ENDED 31 DECEMBER 2022

Forthe year ended 31 December 2022

Cash flows from Operating activities
Balance as at 01 January 2022 - - 3,792,318 129,939 301,799 24,136 2,457,704 6,705,897 Adjustment for:

Depreciation and Amortisation 371,583 363,314

Allowance for impaired loans and advances 596,812 1,394,537
Profit for the Year - - - - - - 401,730 401,730 Share of (Gain)/loss after tax of equity accounted associated companies (6,947) 5,457
Actuarial gain on defined benefit plans - - - - - - 11,879 11,879 Provision for retirement benefits - -
Gain on translation of FCBU - - - - 552,692 - - 552,692 Dividend income (1,635) (1,602)
Deferred tax reversal on other comprehensive income - - - - - - (3,564) (3,564) Net gain on financial instruments (74,728) (57,810)
Net Change in fair value of equity instruments - - - - - 3,979 - 3,979 Allowances for impairment on other assets 13,199 5,935
Total comprehensive income for the Year = = = = 552,692 3,979 410,045 966,716 Other non-cash items (1,993) (31,405)

9,727,341 9,045,001
Transactions with equity holders, recognised directly in equity:

Change in statutory deposits with Central Banks - &
Change in loans and advances - =
Transfer to Sta_tUtory Reserve Fund . . - - - 20'086 (20'086, - Change in placement with banks with original maturity more than three months - =
Total transactions recorded directly in equity - - - 20,086 - - (20,086) - Change in reverse repurchases agreements ) }
" Financial assets at fair value through profit or loss - -
Balance as at 31st December 2022 (Closing Balance) - - 3,792,318 150,025 854,491 28,115 2,847,663 7,672,613 Change in other assets _ B
Change in deposits from banks - =
STATEMENT OF CHANGES IN EQUITY AND RESERVES (GROUP) (RM.‘000) Spngen fene s Io T st . :
Change in operating assets (24,814,193) (12,840,303)
Increase / (Decrease) in operating liabilities 26,664,115 12,518,622
For the year ended 31 December 2022 R
------- Income tax expenses and zakat paid (2,413,921) (2,061,768)
Balance as at 01 January 2022 9,417,653 248,231 1,435,886 37,060,892 48,162,662 1,262,745 49,425,407 Gratuity paid 5 z
Profit for the Year - - - 6,119,499 6,119,499 50,128 6,169,627 Net cash generated from operating activities 9,163,342 6,661,552
Other comprehensive income for the Year - - (279,034) - (279,034) 60,294  (218,740)
Total comprehensive income for the Year - - (279,034) 6,119,499 5,840,465 110,422 5,950,887 Cash flows from investing activities
Net (Purchase of) / Proceeds from sale of Sri Lanka Government Securities - -
Transactions with owners / other equity movements : Acquisition of property, plant and equipment (146,182) (142,951)
Disposal of treasury shares - - - - - ~ . Addition to investment properties (43,361) (14)
Transfer to statutory reserves 5 13,345 (13,345) & E = Proce_e_d_s from_the safle of property, plant and equipment 33,213 23,401
Transfer to regulatory reserves - 65,922 - (65,922) - - - Acquisition of intangible assets = 2
Transfer to general reserves < - 18,405 (18,405) - - - Purchase of leasehold land (40,032) i
Transfer from Profit Equalisation Reserve of the Islamic banking institution 5 . (172) 172 Net (Purchase) / sale of financial investments (1,679,294)  (4,459,421)
Dividends paid . . - (3,823,906) (3,823,906) (26,580 (3,850,486) S?V‘?[‘ite‘f"]’éas'r':::ife’:‘f”‘ In;an;assoclated company Less [45{0:0'2
B ! /
65,922 31,578 (3,921,406) (3,823,906) (26,580) (3,850,486) Net cash (used in) investing activities {L874,020) EXFPEEE)
Balance as at 31st December 2022 (Closing Balance) 9,417,653 314,153 1,188,430 39,258,985 50,179,221 1,346,587 51,525,808
m“] Cash flows from financing activities
[BANK] [Bs.* 1| (GROUP) (RM. “ 0001 ‘ i Dividends paid 3,850,486) (4,010,633
STATEMENT OF OTHER COMPREHENSIVE INCOME SELECTED PERFORMANCE INDICATORS  (BANK) (Rs.'000] | (GROUPY (RN " 000) [t Smnmoupnn B tooes
I - i S G I e e . ..o 089570 '
Repayment of term loan facility (3,089,670) =
Profit for the Year Basel 111 Basel 111 Basel 11 Basel 11 Repayment of lease liabilities (88,156) (86,032)
Regulatory Capital Adequacy Redemption of debt securities (2,500,000) (1,520,000)
Other comprehensive income / {loss) Common Equity Tier 1 Capital 6,363,733 6,295,049 46,618,337 44,922,926 Net cash used in financing activities (2,951,039) _ (5,616,665)
p 6 - Total Tier 1 Capital 6,363,733 6,295,049 46,776,547 45,081,704
Items that will not be reclassified to profit or loss Total Canita 6142063 £320.836 56226802 54372958
Actuarial gain/(loss) on retirement benefit obligations 11,879 13,188 75501 87320 1oci vk - Weighted Aset 7696575 8326397 313678259 208389 732 Net increase/(decrease) in cash and cash equivalents 4338282 (3,577,496)
Net change in fair value of financial investments measured at FVOC| 3,979 1,974 - - M e e e Cash and cash equivalents at the beginning of the year 14,048,205 17,328 281
Deferred tax on other comprehensive income (3,564) (3,165) - " Regulatory Capital Ratios (% Exchange differences on translation of opening balances 408,684 207,
297,420
Net change in revaluation of - Equity instruments - - 18,408 13,206 e 4 = 3 k £ i
- Property and equipment 15,046 - Common Equity Tier 1 Capital Ratio (Minimum Requirement : 4.5%) - - 14.86% 15.03% Cash and cash eauivalents at end of the Year 1
i i 795,171 14,048,205
Gain on desposal of equity instruments = S 319 Common Equity Tier 1 Capital Ratio (Minimum Requirement -7% ) 82.68% 75.60% a B = 14,045 205%
- Total Tier 1 Capital Ratio (Minimum Requirement : 6%) - - 14.91% 15.08% -
12,294 11,097 108,955 100,845 Total Tier 1Capital Ratio (Minimum Requirement - 8.5%) 82.68% 75.60% Cash and cash equivalents ) 21,766,900 17,530,611
Items that may be reclassified to profit or loss = Total Capital Ratio (Minimum Requirement : 8%) : & 17.92% 18.19% Less :Balances with banks with original maturity more than three months (2,971,729) (3,482,406)
Currency translation differences in respect of Total Capital .Ratm.{Minirnum quuirement -12.5%) 83.70% 76.02% Add : Allowances for expected credit losses L L
- Foreign operations 552,692 51,559 287,741 298,337 Leverage Ratio (minimum requirement ; 3%) 44.80% 38.00% Cash and cash equivalents at end of the Year 18,795,171 14,048,205
- Net investment hedge - (235,887) (139,926) Rssets Quality [Quality o Loan Portfli) BANK
. . ) . Gross Non - Performing Advances Ratio, % 1.87% 1.03% s.I-nTEME“T nF cnsn Flnws Rs'000]
Net changes in revaluation of financial investments : Impaired Loans [Stage 3) Ratio (%) 1.18% 0.69% [Rs.
- at fair vale through other comprehensive income - - (664,372) (1,355,309)  jpsiment (Stage 3) o Stage 3 Loans Ratio (%) 3.03% 19.12% FOR THE YEAR ENDED 31 DECEMBER 2022 -_
Net change in cash flow hedges = - 222,872 129,334 profitability Cash Flows from Operating Activities
552,692 51,559 (389,646) (1,067,564) Interest Margin, % 9.83% 5.26% Interest receipts 1,453,208 780,257
Return on Assets (before Tax). % 4.84% 1.79% Interest payments (289,357) (137,655)
. ) ;
Income tax effect. ) » - - 64,178 248,773 Retunon Equity, % 5.46% 2.29% Net fee and commission receipts 52,941 17,366
Share of changes in associated companies' reserves - - (2,227) (2,521) Regulatory iuidty Net trading income 131,431 46,263
s Statutory Liquid Assets 4,180,488 5,744,801 Receipts from other operating activities 18,923 10,862
oo mimrute it o I whsen e
L . st £ Domestic Banking unit 112.19% 125.91% Payment of Value Added Tax on Financial Services (FSVAT), Nations Building Tax (NBT)
Total comprehensive income for the Year attributable to: z;iﬁ:ﬁeﬂaﬂﬂgglﬁ:; [Nsea) igggg: ié?gé& and Debt Repayment Levy (DRL) (144,808) (62,591)
- Equity holders of the parent 966,716 214,795 5,840,465 4,893,583 Payments on other operating activities (247,527) (258,806)
- Non-controlling interests - - 110,422 115,827 Liquidity Coverage Ratio . . . . N
Liquidity Coverage Ratio (%] - Rupee (Minimum Requirement - 100%) 902.00% 179.00% Operating profit before changes in operating assets and liabilities [note(a)] 800,848 221,320
966,716 214,795 5,950,887 5,008,410 Liquidity Coverage Ratio (%] - All Currency (Minimum Requirement -100%) ~ 2617.76% 256.00%
BASIS OF PREPARATION (Increase)/decrease in operating assets :
The Financial Statements of the Bank have been prepared in accordance with the Sri Lanka Accounting Standards (SLFRSs/ LKASs) issued by The Institute of Chartered Accountants of Sri Lanka, and comply with the requirements of Bgianch with Central Ba;k ofSH L,a"';a | & ad i/ {63,480}
the Banking Act No. 30 of 1988 and amendments thereto. Financial assets measured at amortised cost - loans & advances 821,185 93,605
Other Assets (56,011) 51,214

The accounting policies adopted by the Group and the Bank are consistent with those adopted in the previous years except for the adoption or early adoption of the following Malaysian Financial Reporting Standards (“MFRS"),
Amendments to MFRSs and IC Interpretations: MFRS 9, MFRS 15, Amendments to MFRS 140, IC Interpretation 22 Foreign Currency Transactions and Advance Consideration, Amendmentsto MFRS4, ICInterpretation 23 Uncertainty
over Income Tax Treatments, MFRS 16, MFRS 17 and Amendments to MFRS 119 Employee Benefits.

Increase/(decrease) in operating liabilities :

Deposits from banks (2,582,183) 1,580,235
Basis of Accounting Deposits from customers (635,217) 528,197
The financial statements of the Group have been prepared in accordance with Malaysian Financial Reporting Standards, International Financial Reporting Standards and the requirements of the Companies Act 2016 in Malaysia. The
financial statements of the Group and of the Bank have been prepared on a historical cost basis unless otherwise indicated in the notes to the financial statements. Cash (used in)/ generated from operating activities before income tax (1,630,191) 2,411,091
These financial statements of the Bank are presented in Sri Lanka Rupees, "(Rs)" which is the Bank’s functional currency. Income tax paid (122,985) (70,367)
The financial statements are presented in Ringgit Malaysia (“RM”) and all values are rounded to the nearest thousand (RM’000), unless otherwise stated. Net cash (used in)/ generated from operating activities (1,753,175) 2,340,724

In the preparation of the financial statements, management is required to make judgments, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, income and Cash flows from investing activities
expenses. Actual results may differ from these estimates. Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the financial statements in the period in which

the estimate is revised and in any future periods affected. Investments in financial assets measured at amortised cost 1,546,617  (1,635,752)
Purchase of property , plant & equipment (11,208) (31,991)
Significant areas of estimation, uncertainty and critical judgments used in applying accounting policies that have significant effect in determining the amounts recognised in the financial statements include the following: Fair value  Net purchase of intangible assets (4,964) (2,471)
estimation of fnnancnal m;truments, Impairment losses on loans, advances and financing, Impairment of goodwill and intangible assets, Impairment of other assets, Valuation of investment properties, Income taxes, Deferred tax Net purchases of Right to use assets (2,310) -
assetsand Defined Benefit Plan ¥ Z
Proceeds from sale of property , plant & equipment - 9
Dividend received from financial assets measured at fair value through other
Note (a) Reconciliation of Operating Profit before Changes in Operating Assets & Liabilities CERTIFICATION: comprehensive income 1,465 1,999
BANK s:00m We, the undersigned, being the Country Head and the Head of Finance of Public Bank Berhad LZ‘::;TSS:;;RQ?::::SLBSSNS measured at fair value through other : 9
Sri Lanka branch jointly certify that: Remeasurement of Lease Liability 15,905
Net cash (used in)/ gnerated from investing activities 1,545,504 (1,668,206)
] (a) The abhove statements have been prepared in compliance with the format and definitions
Profit before Income Tax 587,558 207,021 prescribed by the Central bank of Sri Lanka; Cash flows from financing activities
Accrual for Interest Income (25,783) (3,748) Payments of lease liabilities (41,633) (30,841)
Accrual for Interest Expenses 20,275 22,807 (b) The information contained in these statements have been extracted from the audited Remesurement of Lease Liability 13,419
Dividend Income (1,465) (1,999) financial statements of the Bank. Net cash flows used in financing activities (28,214) (30,841)
Profit from Sale of Property, Plant and Equipment - (9)
Depreciation of Property, Plant & Equipment 22,858 24,460 Angelo Fernando Ajith Dhammika Lanerolle Net increase / (decrease) in cash and cash equivalents (235,886) 641,676
Depreciation of right -of -use assets 18,796 21,786 (Sgd.) Country Head (Sgd.) Head of Finance
Amortization of Intangible Assets 26,743 43,466 15 March 2023 15 March 2023 Cash and cash equivalents at beginning of the year 1,853,240 1,160,004
Impairment charges on loans and advances 168,485 (12,276) Exchange differences on translation of opening balances 552,692 51,559
Accrual for Retirement benefit obligations 5,526 5,824
Accrual for Other Expenses (39,128) (106,829) 6 PUBLIG BANK BERHAD Cash and cash equivalents at end of the Year 2,170,045 1,853,239
Interest charge on Lease Liability 16,984 20,416 Cash and cash equivalents 2170,045 1.853.240
Operating Profit before Changes in Operating Assets & Liabilities 800,848 221,320 No. 340, R.A. De Mel Mawatha, Colombo 03. Less : Allowances for expected credit losses ’ 19"973) . (d,éTS}
E mail : pbbslk@publicbank.com.lk Telephone : +94 112 576 289-92 Cash and cash equivalents at end of the year 3 160,068 1848 262

B




